
Hard Disk Drives (HDDs)

LCD panels are used in a host of electronic

equipment. They are key display devices

supporting a highly advanced information society.

Hitachi has won strong support from many

customers for its LCDs featuring proprietary 

In-Plane Switching (IPS) technology. This

technology offers outstanding features such as a

wide viewing angle, improved color reproducibility

and a superior response speed for half tones.

In small and medium-sized LCDs, Hitachi

supplies high-performance, high-resolution

displays for mobile phones, digital cameras,

video game devices and other applications that

utilize Selectivity Enlarging Laser Crystallization

(SELAX) technology. SELAX achieves low

power consumption by allowing many internal

circuits to be embedded in panels.

IPS technology, with its ability to produce

vivid images, is ideally suited for LCD TVs and

has already been used mainly in 32-inch

models. In order to respond to future needs,

Hitachi teamed up with Toshiba Corporation

and Matsushita Electric Industrial Co., Ltd. in

January 2005 to form IPS Alpha Technology,

Ltd. This joint venture plans to start mass

producing LCD panels for 32-inch and 26-inch

TVs in the second quarter of fiscal 2006.

Examples of
“Global
Products
Incorporating
Advanced
Technology”
Businesses

HDDs are seeing rapidly expanding use in

digital consumer electronics and other new

fields in addition to existing IT applications,

namely servers and PCs. Significant growth

in HDD demand is expected in the coming

years. With the broadest lineup of products in

the industry and world-class R&D capabilities,

Hitachi is well positioned to benefit. And it

leads the industry in the highly promising field

of 2.5-, 1.8- and 1.0-inch small HDDs. It is

also developing high areal density technology

that will make possible smaller HDDs with

greater storage capacity using perpendicular

magnetic recording technology. Hitachi has

already achieved an areal density of 230

gigabits per square inch, the highest level at

the time of development. China is another

source of potential growth, with rapid

expansion in the HDD market anticipated in

this country. Hitachi is upgrading production,

sales and support systems in this country.

LCDs Semiconductor
Manufacturing and
Inspection Equipment

Plasma TVs
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Semiconductors are key devices for all

manner of products, from mobile phones,

digital consumer electronics and computers to

automobiles and industrial equipment. As

needs increase for semiconductors with even

finer lines, the equipment for manufacturing

and inspecting them must incorporate ultra-

fine lithography and inspection and analysis

technologies of a nanometer order.

Hitachi can meet these exacting demands.

It develops, manufactures and sells advanced

critical dimension measurement scanning

electron microscopes (CD-Measurement

SEMs)—where we have a world-leading

share—external wafer inspection systems,

electron beam lithography systems, dry

etching systems and chip mounters, among

other products. Hitachi also sells photo-

lithography systems for 300mm wafers

manufactured by ASML Holding NV of the

Netherlands. Hitachi thus supplies, on a

global basis, high-quality semiconductor

manufacturing and inspection and analysis

systems offering high operating efficiency to

support the mass production of cutting-edge

devices. By providing total support from the

development and manufacture of machinery

to the proposal of optimal systems and after-

sales service, Hitachi contributes significantly

to advances in the quality of semiconductor

devices and the achievement of higher

production yields.

As a leading manufacturer of plasma TVs,

Hitachi has helped create the plasma TV

market through accomplishments such as the

launch of the world’s first 32 inch/37 inch high

definition plasma TVs and models incorporat-

ing high-capacity HDDs. Hitachi has also

created “Wooo World,” new lifestyle proposals

that use plasma TVs as the nucleus for

combining DVD cameras, HDD/DVD recorders

and other new-generation AV devices. These

efforts have won Hitachi strong applause from

many customers in Japan. Hitachi also has

been just as much a driving force in markets

overseas. In markets from Asia to the U.S. and

Europe, Hitachi has had a hand in creating

plasma TV markets worldwide. This year,

Hitachi will raise its profile further in AV digital

consumer electronics through a tie-up with

Paramount Pictures for promoting the

blockbuster movie, “War of the Worlds.” In

order to strengthen this business further,

Hitachi made Fujitsu Hitachi Plasma Display

Limited a subsidiary, with the aim of unifying

business strategy from the production of

panels to assembly of finished products.

Hitachi is also promoting a wide-ranging

strategic partnership with Matsushita Electric

Industrial Co., Ltd. in a broad range of plasma

TV fields, including development, production,

marketing and intellectual property.
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A 2.5-inch IPS low-temperature polysilicon
TFT LCD for a digital still camera

An advanced CD-Measurement SEM

A Hitachi 55 inch plasma TV

A lineup of Hitachi HDDs (from left: 2.5 inch,
1.8 inch, 1.0 inch and 1.0 inch (planned))

Four functions are essential to an automobile:

driving, steering, braking and communicating.

Toward creating Intelligent Transport Systems

(ITS) that fuse these four functions, Hitachi is

seeking to expand its automotive systems

business by concentrating on four promising

areas in three fields: “environment” (engine

management systems and electric powertrain

systems), “safety” (drive control systems) and

“information” (vehicle information systems).

Hitachi strengthened its R&D capabilities in

this area through a merger with TOKICO LTD.

and Hitachi Unisia Automotive, Ltd. that

brought together a host of technologies. In

other news, Hitachi established Hitachi

Vehicle Energy, Ltd. with Shin-Kobe Electric

Machinery Co., Ltd. and Hitachi Maxell, Ltd.,

both of which have much experience in

battery businesses. This company is develop-

ing and manufacturing rechargeable lithium-

ion batteries for hybrid electric vehicles.
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Highlights of the Year
Hitachi, Ltd. and Subsidiaries
Years ended March 31, 2005, 2004 and 2003

Millions of
Millions of yen U.S. dollars

2005 2004 2003 2005

For the year:
Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥9,027,043 ¥8,632,450 ¥ 8,191,752 $84,365
Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 279,055 184,863 152,967 2,608
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,496 15,876 27,867 481
Cash dividends declared . . . . . . . . . . . . . . . . . . . . . . . . . 36,462 26,385 20,107 341

At year-end:
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥9,736,247 ¥9,590,322 ¥10,179,389 $90,993
Stockholders’ equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,307,831 2,168,131 1,853,212 21,569

Yen U.S. dollars

Per share data:
Net income:

Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥  15.53 ¥    4.81 ¥    8.31 $0.15
Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.15 4.75 8.19 0.14

Net income per ADS (representing 10 shares):
Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 155 48 83 1.45
Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 151 47 82 1.41

Cash dividends declared . . . . . . . . . . . . . . . . . . . . . . . . . 11.0 8.0 6.0 0.10
Cash dividends declared per ADS
(representing 10 shares) . . . . . . . . . . . . . . . . . . . . . . . . 110 80 60 1.03

Stockholders’ equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . 692.73 657.42 550.76 6.47

Notes: 1. The consolidated figures in this annual report are expressed in yen and, solely for the convenience of the reader, have been translated into United States dollars at the
rate of ¥107=U.S.$1, the approximate exchange rate prevailing on the Tokyo Foreign Exchange Market as of March 31, 2005. See note 3 of the accompanying notes to
consolidated financial statements.

2. In order to be consistent with financial reporting principles and practices generally accepted in Japan, operating income is presented as total revenues less cost of sales
and selling, general and administrative expenses. The Company believes that this is useful to investors in comparing the Company’s financial results with those of other
Japanese companies. Under accounting principles generally accepted in the United States of America, restructuring charges, net gain or loss on sale and disposal of
rental assets and other property, impairment losses, special termination benefits and the losses resulting from the remeasurement of the obligation upon adoption of
EITF Issue No. 03-2, “Accounting for the Transfer to the Japanese Government of the Substitutional Portion of Employee Pension Fund Liabilities,” are included as part
of operating income. See the consolidated statements of operations and notes 18, 19 and 20 to the consolidated financial statements. The restructuring charges mainly
represent special termination benefits incurred with the reorganization of the business structures, and as the result of the Company and its subsidiaries reviewing and
reshaping the business portfolio.

Hitachi is determined to constantly deliver new value by

pursuing endless possibilities without being constrained

by conventional thinking. And we will also vigorously

take on the challenge of unfamiliar business fields.

As has been our hallmark, we will continue to “breathe

life into the coming age.”

A breath of new life.

A catalyst of change.

To enable and usher in the new era.

Cautionary Statement
Certain statements found in this document may constitute “forward-looking statements” as defined in the U.S. Private Securities Litigation Reform Act of 1995. Such “forward-looking
statements” reflect management’s current views with respect to certain future events and financial performance and include any statement that does not directly relate to any historical or
current fact. Words such as “anticipate,” “believe,” “expect,” “estimate,” “forecast,” “intend,” “plan,” “project” and similar expressions which indicate future events and trends may identify
“forward-looking statements.” Such statements are based on currently available information and are subject to various risks and uncertainties that could cause actual results to differ
materially from those projected or implied in the “forward-looking statements” and from historical trends. Certain “forward-looking statements” are based upon current assumptions of future
events which may not prove to be accurate. Undue reliance should not be placed on “forward-looking statements,” as such statements speak only as of the date of this document.

Factors that could cause actual results to differ materially from those projected or implied in any “forward-looking statement” and from historical trends include, but are not limited to:
• fluctuations in product demand and industry capacity, particularly in the Information & Telecommunication Systems segment, Electronic Devices segment and Digital Media & Consumer

Products segment;
• uncertainty as to Hitachi’s ability to continue to develop and market products that incorporate new technology on a timely and cost-effective basis and to achieve market acceptance for

such products;
• rapid technological change, particularly in the Information & Telecommunication Systems segment and Electronic Devices segment;
• increasing commoditization of information technology products, and intensifying price competition in the market for such products;
• fluctuations in rates of exchange for the yen and other currencies in which Hitachi makes significant sales or in which Hitachi’s assets and liabilities are denominated, particularly between

the yen and the U.S. dollar;
• uncertainty as to Hitachi’s ability to implement measures to reduce the potential negative impact of fluctuations in product demand and/or exchange rates;
• general socio-economic and political conditions and the regulatory and trade environment of Hitachi’s major markets, particularly, the United States, Japan and elsewhere in Asia,

including, without limitation, a return to stagnation or deterioration of the Japanese economy, or direct or indirect restriction by other nations on imports;
• uncertainty as to Hitachi’s access to, or ability to protect, certain intellectual property rights, particularly those related to electronics and data processing technologies;
• uncertainty as to the success of restructuring efforts to improve management efficiency and to strengthen competitiveness;
• uncertainty as to the success of alliances upon which Hitachi depends, some of which Hitachi may not control, with other corporations in the design and development of certain key

products;
• uncertainty as to Hitachi’s ability to access, or access on favorable terms, liquidity or long-term financing; and
• uncertainty as to general market price levels for equity securities in Japan, declines in which may require Hitachi to write-down equity securities it holds.

The factors listed above are not all-inclusive and are in addition to other factors contained in Hitachi’s periodic filings with the U.S. Securities and Exchange Commission and in other
materials published by Hitachi.
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