(&7 H/Millions of yen)

2004 2005 2006 2007 2008
BEIHCETHFvrya-TA— Cash flows from operating activities:
LEMFIRERR) Net income (loss) ¥ 15876 ¥ 51,496 ¥ 37,320 ¥ (32,799) ¥ (58,125)
LR SRR RONSEEFHICET vy 1 -JA—~DRAE: Adjustments to reconcile net income (loss) to net cash provided by operating activities:
BMEEE ERMELNE Depreciation 436,053 425,080 451,170 472,175 541,470
R AEENE Amortization 117,561 132,370 138,727 149,823 146,136
EHMEEORIE Impairment losses for long-lived assets 26,085 26,797 27,408 9,918 87,549
RERE Deferred income taxes 77,056 45,310 33,815 20,514 84,587
BokEn Equity in (earnings) losses of affiliated companies, net (10,120) 162 (8,688) (11,289) (22,586)
BEAMAERVFUBADFTINELE Gain on sale of investments and subsidiaries’ common stock (137,925) (54,741) (46,468) (53,240) (94,798)
REH M EOFmE Impairment of investments in securities 12,893 9,665 4,858 8,309 14,411
EHEERVZOMOEHREEEEDFTANEFER Loss on disposal of rental assets and other property 13,274 15,202 8,983 31,590 13,424
DEHRERS Income applicable to minority interests 22,618 63,020 83,196 72,323 110,744
S HEEOEMELILFED (Increase) decrease in receivables (187,545) 103,246 (94,078) 52,599 47,843
HRENE EE DI N Increase in inventories (67,026) (95,191) (107,069) (212,028) (107,546)
ZFDMORENEEDEME LR (Increase) decrease in prepaid expenses and other current assets (3,075) (29,973) 35,947 (80,172) (32,763)
BABEBOEME-(THLD Increase (decrease) in payables 145,234 (53,785) 107,271 104,987 42,453
FLEARVRBHAMERDED Increase (decrease) in accrued expenses and retirement and severance benefits 109,152 (26,823) (30,505) (21,166) (38,303)
KT OEMEILH D Increase (decrease) in accrued income taxes 27,741 (18,861) 2,047 18,623 12,841
ZOORBEBOEME (LR Increase (decrease) in other liabilities 5276 (408) 44,060 38,470 61,041
LN RUVFEHNRLICET I —REEOEMEILRF LS Net change in inventory—related receivables from financial services (3,140) (22,036) 14,328 (9,819) (11,392)
Z 0t Other 3415 (5,174) (11,447) 56,224 (5,149)
EXFYICEY S vy a-T0—(EEC2) Net cash provided by operating activities (note 2) 603,403 565,356 690,875 615,042 791,837
REFEICETSFvya-7A— Cash flows from investing activities:
EHAREOBEMEL LR (Increase) decrease in short—term investments 10,035 47,179 1,104 25,054 (25,437)
AMEEEEREREE) ORG Capital expenditures (289,753) (368,896) (382,386) (497,771) (474,344)
EEEEOWMECER Purchase of assets to be leased (note 1) (439,047) (483,192) (466,681) (441,614) (365,989)
) —ZAEHEDEYRGEEET) Collection of investments in leases (note 1) 340,376 301,614 419,956 318,063 311,321
EEEERUVZOMOERETEEEDTTE Proceeds from disposal of rental assets and other property 122,258 90,726 80,718 43,982 63,067
REAFMEESF KRV FRHAHRXDTL Proceeds from sale of investments and subsidiaries’ common stock 301,553 112,932 99,717 69,842 161,442
REAAMESF RV FHARLONG Purchase of investments and subsidiaries’ common stock (110,837) (61,711) (67,643) (169,530) (254,569)
VI T DG Purchase of software (117,896) (121,415) (121,983) (123,876) (126,453)
ZDth Other (84,102) (44,225) (64,164) (10,320) 73,344
BREFHICESSF vy a-TJ0—CEEE2) Net cash used in investing activities (note 2) (267,413) (526,988) (501,362) (786,170) (637,618)
JY—F oy 1-TO—(GER3) Free cash flows (note 3) 335,990 38,368 189,513 (171,128) 154,219
BEESICET 5F vy a-TA— Cash flows from financing activities:
EHEASOEME-LFHD Increase (decrease) in short—term debt, net (193,286) 27,029 5,121 93,917 (200,018)
HERUVRMBARICLDHE Proceeds from long-term debt 460,144 533,442 342,309 380,646 404,190
HBERVURHMEAEORF Payments on long—term debt (587,335) (599,637) (551,265) (309,204) (381,069)
FEt OBk FEIT Proceeds (payments) on subsidiaries’ common stock, net 9,984 18,077 2,310 23,078 42,307
[AEEAOEZN Dividends paid to stockholders (19,961) (34,815) (36,509) (28,243) (19,889)
DEBREICHTIELEDRIL Dividends paid to minority stockholders of subsidiaries (13,714) (16,671) (17,591) (20,761) (25,787)
StoBEEkXONE Acquisition of subsidiaries’ common stock for treasury - (26,508) (5,449) (7,075) (4,570)
BokXOmWE Acquisition of common stock for treasury (30,464) 1,177) (1,058) (12,000) (1,145)
Bk DFED Proceeds from sales of treasury stock 197 831 494 901 425
MBEHCE S SF vy a-T0— Net cash provided by (used in) financing activities (374,435) (99,429) (261,638) 121,259 (185,556)
RERVBEEMYIRIASZIHERHELE Effect of exchange rate changes on cash and cash equivalents (25,330) 5,380 21,665 9,480 (25,569)
BERUVREZF MO EE Net decrease in cash and cash equivalents (63,775) (55,681) (50,460) (40,389) (56,906)
B RUREEMYPOPERS Cash and cash equivalents at beginning of year 828,171 764,396 708,715 658,255 617,866
RERVREEMmYPOMKRES Cash and cash equivalents at end of year ¥ 764,396 ¥ 708,715 ¥ 658,255 ¥ 617,866 ¥ 560,960
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Notes:

“Capital expenditures” and “Purchase of assets to be leased.”

operating activities.”

3. Free cash flows = Net cash provided by operating activities + Net cash used in investing activities

# X4 BARERFT Hitachi. Ltd.

1. According to the importance of lease assets, the Company divided the amount of “Capital expenditures” into two categories;

2. Cash flows from financing services related to products that the Company and its subsidiaries manufactured under lease agreement were
classified “Cash flows from investing” until 2004. The Company has reclassified cash flows from such transactions as “Cash flows from





