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Promoting Work Practices in Line with International Ethics Codes
Hitachi’s Approach

Preventing Bribery and Corrupt Practices

We have also established the proper procedures to follow
for handling donations such as contributions to political funds

Given the globalization of the economy and the

Measures to Prevent Bribery and Corrupt Practices

in compliance with related laws. Decisions to go ahead with

increasingly borderless nature of corporate activities,

Hitachi makes thoroughgoing efforts to prevent bribery and

donations or similar gifts are made based on amount-specific

our business increasingly spans countries and

corrupt practices in accordance with the Hitachi Global

approval criteria to prevent donations with improper aims.

regions with different governmental and economic

Compliance Program.

frameworks, trade practices, and sets of values.

In fiscal 2016, there were no incidents in which Hitachi

To deal with global bribery and corruption risks, since fiscal

Common worldwide principles in the form of initiatives

2013 we have referred to the Resource Guide to the US Foreign

and guidance are becoming increasingly important in

Corrupt Practices Act* and other documents to develop

order to thoroughly implement fair business practices

various corruption risk scenarios. These were used as the

around the globe and to avoid any risks that could

basis for a survey conducted at almost all Hitachi Group

impede business activities.

companies outside Japan (roughly 600 companies in total).

Hitachi has formulated in-house regulations in

violated or was penalized under laws or regulations regarding
bribery or corrupt practices.

1

By analyzing the survey results, we identified companies at

*1 The US Foreign Corrupt Practices Act consists of antibribery provisions regarding foreign
government officials and transparent accounting provisions within the Securities Exchange
Act. Enforced by the Department of Justice, it prohibits bribes to foreign government
officials. Transparent accounting, enforced by the Securities and Exchange Commission,
requires companies to show transactions fairly and accurately in their accounting records
and to maintain effective internal control over accounting.

line with widely accepted international standards to

risk from corruption due to factors such as high levels of

govern important business practices, such as bribery

involvement with governmental and related businesses.

prevention, ensuring of fair competition, and tax

These risks were identified at approximately 10% of the

compliance, and these regulations are made known

companies surveyed, and through close monitoring of those

Preventing Violations of Fair Competition Laws

to and thoroughly implemented across the Hitachi

companies, along with educational and other initiatives, we

Hitachi engages in business based on the principles of

Group. There is ongoing global debate concerning

are working to reduce corruption worldwide. We will continue

conformance with the law and business ethics and fair and

each of these issues, and demands regarding corporate

to carry out this sort of risk evaluation regularly.

disciplined competition. The Hitachi Global Compliance

behavior and the interpretation of relevant rules and

In 2016, we revised our rules regarding the prevention of

regulations are constantly evolving. We thus regularly

bribery and corrupt practices, with changes including an

review and update our in-house regulations as appro-

explicit ban on facilitation payments and clarification of due

priate in responding to society’s demands. We will

diligence procedures for transaction partners.

continue to act in a thoroughly responsible manner as
members of both the global and local community.

To ensure awareness of these policies and regulations, we
developed a global e-learning program on preventing bribery

Measures to Prevent Unfair Competition

Program was developed based on these principles to ensure
strict compliance with competition laws.
Fiscal 2016 saw two incidents in the United States of plea
agreements related to cartel activities, and one in Japan of a
cease and desist order related to collusion.
Hitachi takes these incidents very seriously and will continue

and corrupt practices, making it available in nine languages—

strengthening its educational and institutional efforts to eliminate

including Japanese, English, and Chinese—for use by Group

violations of competition laws.

companies worldwide.
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Tax Compliance

Furthermore, following the establishment in April 2017 of
rules for Group transfer pricing management, Hitachi manages

Implementing Thorough Tax Compliance

transfer pricing in accordance with the OECD Transfer Pricing

The global expansion of Hitachi’s business activities has made

Guidelines as well as laws and regulations on transfer pricing in

it necessary for the Group as a whole to build a system of tax

each country or region where Group companies are located.

governance in order to comply with indications made by the

Regarding tax compliance, Hitachi acts in accordance with

tax authorities in each country and respond to risks concerning

all applicable laws and regulations. Hitachi did not have any

taxation, such as tax-related legal proceedings. In January

significant fines or nonmonetary sanctions for noncompliance

2016, we established a set of tax-related regulations with

with tax laws and regulations in fiscal 2016.

which the entire Group must comply. Additionally, in connection with the globalization of our business, we are implementing
risk management for taxation that focuses in particular on the
points listed below:
(1) Group companies strictly comply with all relevant laws
and implement tax management when pursuing their
business activities, bearing in mind such international
tax-compliance standards as the Transfer Pricing Guidelines
for Multinational Enterprises and Tax Administrations of the
Organisation for Economic Co-operation and Development
(OECD), as well as that body’s Action Plan on Base Erosion
and Profit Shifting (BEPS).
(2) Group companies effectively, continually, and proactively
manage tax-related issues as socially responsible organizations, while maintaining Hitachi brand value and seeking to
maximize shareholder value.
(3) Group companies build sincere and positive relations of
trust with the tax authorities in the regions where the
companies do business, and strive to maintain and develop
those relations.

Performance Data

