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ABSTRACT

Asian nations have been actively integrating

their economies through various bilateral

and multilateral agreements. These efforts are currently facing a gap whereby many countries are interested
but incapable of participating in free trade. This paper proposes a new innovative economic cooperation
mechanism, for East Asian countries called PEACE (Process for East Asian Common Economy) that will
bridge this gap by creating incentives for all stakeholders to work towards market liberalization. These
PEACE initiatives will be in the form of trade facilitation, social safety nets, infrastructure development
and knowledge sharing. Contributors to the fund will in return be given advantages during bidding for
PEACE development projects whereby companies

from these countries will be granted the status of

preferred trading companies aside from initial tariff

reductions on the products of contributing countries.

On the other hand, with the initiatives, all member

countries will enjoy a better-integrated market for

their products.

1.0 INTRODUCTION

Creating a two billion strong East Asian Community

holds the promise of uplifting the condition of

hundreds of millions of people in the developing

nations of the region. Countries are facing a variety

of obstacles both in joining and committing towards the regional economic integration process. These
include the lack of political will to implement international commitments domestically, inadequate infrastructure,
bureaucratic corruption, the overlapping bilateral and regional Free Trade Agreements (FTAs) which create
a tangle of tariff-reduction commitments and trade rules among many of the countries, the disparity in
economic development, and the lack of hard rules towards regional economic integration.

2.0 PROBLEM STATEMENT

A gap exists between countries which are interested in free trade but incapable of participating. Previous
attempts, like the ASEAN Free Trade Area, have failed to maximize the possible gains because the organization
has not provided a mechanism to aid countries in fulfilling their commitments and to create evident short-
term benefits for the developed countries. This paper argues that the best solution lies in collective action
by the East Asian Community to establish a strategy of assisted integration for its member-nations.
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